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INTRODUCTION
A financial plan is a definitive and comprehensive picture of your finances at a current time, your financial goals, and any strategies you have set to achieve those goals. Good financial planning should include details about your cash flow, expenditure, savings, debt, investments, insurance, and other elements of your economic life. (Scarborough & Cornwall, 2015)Financial planning can also be described as an ongoing process designed to reduce your worry about money, support your current needs and help you develop a nest egg for your immediate and long-term goals - like retirement. 
Financial planning is deemed necessary because it allows you to make the most of your assets and helps ensure you meet your future goals. Sometimes people may assume that financial planning is only for the wealthy, but creating a roadmap for your financial future should be important to everyone. A financial plan can come in handy in maintaining individual finances and maintaining a small businesses' financials. You can make a financial plan yourself, or you can get help from a financial planning professional. Due to online services like robotic AI advisors, getting assistance with financial planning is more affordable and accessible than ever.
For the operation of businesses small and large, financial planning will involve staying on top of your books, consolidating balance sheets accordingly, and keeping track of income statements. Every time a company records a sale or an expense for bookkeeping purposes, the balance sheet and the income statement are affected by the transaction. (website, n.d.) The balance sheet and the income statement are two of the three primary financial statements that small businesses prepare to report on their financial performance, along with the cash flow statement. Deo bites will take active steps to ensure that all the books are to pitch to investors for future expansion possibilities. This paper will highlight the company's Income Statement and Balance Sheet for purposes of sharing with investors.
Income Statement
An income statement can also be referred to as a profit and loss statement. It lists a business's revenues, expenses, and overall profit or loss for a specific period. An income statement reports the following line items:
· Sales and Cost of Goods Sold:  Revenue generated from the sale of goods and services. Including labor and material costs
· Gross Profit: The cost of goods sold subtracted from sales
· General and Administrative Expenses: Includes rent, utilities, salary, etc.
· Net Income and Earnings Before Tax: The total revenue minus total expenses, which gives the profit or loss and Your business’s pre-tax income
The ultimate goal of the income statement is to display a business’s net income for a specific period of reporting. If the net income is a positive number, the company says a profit. If it's a negative number, the business reports a loss.
Deo Bites Projected Income Statement
	REVENUES
	$

	Mexican Food Sales
	14,000

	Indian Food sales
	10,000

	Ethiopian food sales
	8,000

	Drinks(Milkshakes/cocktails/coffee)
	10,000

	Total Revenues
	42,000

	
	

	Expenses
	

	Depreciation expense
	3,000 

	Salary expenses
	2,500

	Trucks maintenances
	1,500

	Supplies expenses
	1,500

	Utility expenses
	1,500

	Total expenses
	10,000

	
	

	Net Income
	$


Although this statement might not be beneficial for investors looking for detailed information, it accurately calculates the year's net income.
Balance Sheet
When it comes to a balance sheet, the main objective is to display or report a business's assets, liabilities, and equity at a specific reporting period. A balance sheet is broken into two main sections: assets and liabilities and equity on the other. (books, n.d.)The balance sheet formats require the two sides must balance out, meaning they should be equal. It reports the following line items:
· Current Assets & long time assets: these are the Assets that will be converted to cash within a year, including accounts receivable, inventory, and prepaid expenses, and the latter is vice versa, including land, buildings, and equipment.
· Current Liabilities & Long-Term Liabilities: Debts owed within a year, including rent, utilities, taxes, and payroll and Long-term business loans, pension fund liabilities
· Shareholders Equity: A business's net assets, including money generated by the company and donated capital
· Amortization Expenses: These are also called depreciation expenses and account for any long-term assets over the life span of their use (such as cars or expensive technology)
· Account Balances: The amount of money in your financial accounts at any given time after debts and credits have been accounted for. This includes any long-term saving accounts or checking accounts.
The balance sheet below tells you what our business owns and what it owes to external parties. It gives a snapshot of the Deo bites business’s overall worth.

	Current assets
	
	Liabilities
	

	Cash 
	15,000
	Accounts payable
	12,500

	Petty cash
	2,000
	Salaries
	2,500

	Accounts receivable
	30,000
	Taxes
	3,100

	Inventory
	25,000
	Warranty liability
	600

	Total curr assets
	72,000
	Unearned revenues
	500

	Property, & Equipment
	
	
	19,200

	Trucks
	5,500
	
	

	Equipment 
	10,000
	Total curr Liabilities
	19,200

	Less sum depreciation
	(2,000)
	
	

	
	13,500
	Common stock
	50,000

	Intangible assets
	
	Retained earnings
	35,700

	Trade name
	10,000
	Less treasury stock
	(6,400)

	OTHER assets
	3,000
	
	

	Total assets
	$ 98,500
	Total liabilities & stakeholder equity
	$ 98,500
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